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:LOIRUG�&RPPXQLW\�*URXS
7KH�7HQDQWV�DQG�5HVLGHQWV�$VVRFLDWLRQ�IRU�:LOIRUG

0LQXWHV�RI�WKH�&RPPLWWHH�0HHWLQJKHOG�RQ�7KXUVGD\��UG -XO\�����DW�1RWWLQJKDP�0RGHUQV�5)&
3UHVHQW� 'DYLG�%RXOWRQ��'%� &KDLUPDQ5RJHU�6WHHO��56� 9LFH�&KDLUPDQ6KHLOD�$WKHUWRQ��6$� 7UHDVXUHU.DWH�&ODUN��.&�%ULDQ�&ODUN��%&�
,QYLWHG�*XHVW� &RXQFLOORU�%UHQGDQ�&ODUNH �6PLWK��%&6�

$&7,21� $SRORJLHV
0LNH�&DWKFDUW-RQDWKDQ�6KHZHOO�&RRSHU-RVLH�)RVWHU
$EVHQW
5HYG�'DYLG�5RZH

� 0LQXWHV�RI�WKH�3UHYLRXV�0HHWLQJ
7KH�0LQXWHV�ZHUH�DSSURYHG�VXEMHFW�WR�WKH�IROORZLQJ�FKDQJHV�x LWHP������WKHUH�ZDV�QR�DFWLRQ�DJDLQVW�WKLV�LWHP�x LWHP�������DFWLRQ�ZDV�RQ�6$��QRW�'%�x LWHP�������WKHUH�ZDV�QR�DFWLRQ�DJDLQVW�WKLV�LWHP�

� 5HYLHZ�$FWLRQV�IURP�3UHYLRXV�0HHWLQJ
��� 5HPRYDO�RI�)ODVKLQJ�6LJQV%&6�KDV�DVNHG�IRU�WKH�URDG�PDUNLQJV�WR�EH�UHPRYHG�
��� 0HHWLQJ�ZLWK�1(77KH� UHDUUDQJHG�PHHWLQJ� KDG� EHHQ� FDQFHOOHG� WKH� GD\� EHIRUH�� D� IXUWKHU�PHHWLQJ� KDV�DUUDQJHG�IRU�)ULGD\��� WK -XO\� 56
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$&7,21��� %ROODUGV�RQ�WKH�9LOODJH�*UHHQ'%�KDV�VSRNHQ�ZLWK 6WHYH�6ROH��66��DW� WKH�+LJKZD\V�GHSDUWPHQW�RI�WKH�&LW\�&RXQFLO�WR�GLVFXVV� WKH�SURYLVLRQ�RI�SRVWV�DURXQG� WKH�9LOODJH�*UHHQ��66� UHSRUWHG� WKDW�KH�ZDV�UHOXFWDQW� WR�VDQFWLRQ�WKH�SURYLVLRQ�RI�SRVWV�GXH�� LQ�SDUW�� WR�WKH� LQLWLDO�FRVW�DQG�WKH�RQ �JRLQJ�DGGLWLRQDO�FRVW�RI�PDLQWHQDQFH�DQG�WKH�QHHG�WR�³VWULP´�DURXQG�HDFK�RI�WKH�SRVWV��,Q�DGGLWLRQ��KH�GLG�QRW�WKLQN�WKDW�SRVWV�ZHUH�WKH�EHVW�DHVWKHWLF�VROXWLRQ��+H�GLG�VXJJHVW�WKH�VWUDWHJLF�SODQWLQJ�RI�WUHHV�WR�SUHYHQW�YHKLFOHV�IURP�EHLQJ�SDUNHG�RQ�WKH�*UHHQ�DQG�&RPPLWWHH�DJUHHG�WKDW�WKLV�ZDV�D�SUHIHUDEOH�RSWLRQ�
'%� DOVR� UHSRUWHG� WKDW� 66� KDG�PDGH� D� VLWH� YLVLW� DQG� KDG� DVFHUWDLQHG� WKDW� WKH� WUDLOHU��DQG�WKH�YHKLFOH�RQ�LW��EHORQJHG�WR�1R���*OHEH�&RWWDJHV�DQG�DOWKRXJK�WKH�UHVLGHQW�ZDV�QRW�DW�KRPH��D�QHLJKERXU�DJUHHG�WR�PHQWLRQ� WR�WKH�RZQHU�WKH�IDFW�WKDW�WKH�YHKLFOH�ZDV�SDUNHG�LOOHJDOO\�RQ�D�KLJKZD\�ZLWKRXW�D�YDOLG�WD[�GLVN�
66�KDG�DOVR�LQIRUPHG�'%�WKDW�VKRXOG�YHKLFOHV�EH�SDUNHG�ZKHUH�WKH�VSULQJ�EXOEV�JUHZ��WKH\�FRXOG�EH�LQ�FRQWUDYHQWLRQ�RI�WKH�)ORUD�DQG�)DXQD�$FW�
,I� QHFHVVDU\��66�ZRXOG�ZULWH� WR� DOO� UHVLGHQWV� LQ�*OHEH�&RWWDJHV� UHPLQGLQJ� WKHP� WKDW�SDUNLQJ�LV�QRW�SHUPLWWHG�RQ�WKH�9LOODJH�*UHHQ�
66�ZLOO�DOVR�VHHN�WR�UHSDLU�WKH�GURSSHG�NHUE�WKDW�PD\�EH�DLGLQJ�YHKLFXODU�DFFHVV�WR�WKH�*UHHQ�

��� :KHHOFKDLU�$FFHVV�WR�WKH�IRRWSDW K�RQ�&RURQDWLRQ�$YHQXH'%� FRQILUPHG� ZLWK� 56� WKH� SUREOHPV� ZLWK� WKH� WUHHV� RQ� &RURQDWLRQ� $YHQXH� DQG� '%�DJUHHG�WR�FRQWDFW�WKH�+LJKZD\V�GHSDUWPHQW� '%
��� 8QVLJKWO\�SROH�DQG�EDG�SRVLWLRQLQJ�RI�5RDG�6LJQ�RQ�&RUQHU�RI�+ROO\�$YHQXH&DUULHG�RYHU� 56
��� 'RJ�)RXOLQJ.&�%&�UHSRUWHG� WKDW� WKHUH�GLG�QRW�DSSHDU� WR�EH�D�UHTXLUHPHQW� IRU� IXUWKHU�GRJ� IRXOLQJ�ELQV�LQ�:LOIRUG�DQG�&RPPLWWHH�DJUHHG�WKDW�QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�
��� /RFDWLRQ�RI�1RWLFH�%RDUGV%&�DQG�.&�RIIHUHG�WR�KDYH�RQH�RI� WKH�QRWLFH�ERDUGV�VL WHG�RQ�WKHLU�ZDOO�DW� WKH�HQG�RI�WKH� %HH� EDQN� DQG� WKLV� RIIHU� ZDV� DFFHSWHG� ZLWK� WKDQNV� E\� WKH� &RPPLWWHH�� '%� ZLOO�FRQILUP� WKDW� WKHUH�DUH�QR�SODQQLQJ� LPSOLFDWLRQV�RI�VLWLQJ�D�ERDUG�HLWKHU�RQ� WKH�ZDOO�RI�WKH�&R�RS�RU�RQ�WKH�ZDOO�RI����0DLQ�5RDG��'%�VXJJHVWHG�WK DW�VKRXOG�D�ERDUG�EH�VLWHG�KHUH��WKH�*URXS�VKRXOG�HQWHU�LQWR�D�OLFHQFH�ZLWK�%&�.&�VLPLODU�WR�WKDW�UHTXLUHG�E\�WKH�&R�RS�

'%

��� :HEVLWH�$GYHUWLVLQJ1R�QHZVOHWWHU�KDV�EHHQ�SXEOLVKHG�VLQFH�WKH�ODVW�PHHWLQJ��VR�WKLV�DFWLRQ�LV�WR�EH�FDUULHG�RYHU�XQWLO�WKH�QH[W�&KXUFK�QHZVOHWWHU�LV�GLVWULEXWHG� '%
��� 6WDWXV�RI�:LOIRUG�6SRUWV�*URXQG�'HYHORSPHQW6HH�LWHP���EHORZ�
���� <RXWK�2IIHQGLQJ�*URXS6$�GHVFULEHG�WKH�FRQWHQW�RI�WKH�FRPPXQLFDWLRQ�IURP�WKH�<RXWK�2IIHQGLQJ�*URXS�DQG�DGYLVHG� WKH�&RPPLWWHH� WKDW� LW�Z DV�QRW� UHOHYDQW� WRW�HK�&RPPXQLW\�*URXS��&RPPLWWHH�DFFHSWHG�WKLV�
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$&7,21���� &RQWDFW�&RQVWDEXODU\�)LHOG�,QWHOOLJHQFH�2IILFHU&DUULHG�RYHU�
'%�KDV�SURYLGHG�.&�ZLWK�&RQVWDEOH�-RQ�&RRSHU¶V�HPDLO�DGGUHVV�

56
���� $*0�,QGHSHQGHQW�&KDLU'%�VDLG�WKDW�KH�ZDV�UH OXFWDQW�WR�DVN�D�UHVLGHQW�WR�DFW�DV�WKH�,QGHSHQGHQW�&KDLU�DW�WKH�$*0�DV�WKLV�ZRXOG�UHPRYH�WKHLU�ULJKW�WR�YRWH��+H�ZRXOG�DSSURDFK�/HVOH\�/RZH�RI�WKH�+RXVLQJ�'HSDUWPHQW�

'%
���� $SSRLQWPHQW�RI�$XGLWRU�IRU���������<HDU56�VWLOO�WR�SURYLGH�GHWDLOV�WR�6$� 6$
���� 7LPLQJ�RI�5RDG�6ZHHSHU7KH� WLPLQJ� RI� WKH� URDG� VZHHSHU� DSSHDUV� WR� YDU\�� EXW� WKLV� FRXOG� EH� EHFDXVH� ZH�DOWHUQDWLYH�ZLWK�DQRWKHU�DUHD�
���� %HOOZD\�± ,PSURYLQJ�6LWH�/LQH�3URSHUW\�IURQWLQJ�RQ�WR�3DYHPHQW�/HWWHUV�ZHUH�W\SHG�E\�'%�IROORZLQJ�WKH�O DVW�PHHWLQJ��56�6WLOO�WR�UHYLHZ�IRU�GHVSDWFK� 56
���� 'RQDWLRQ�WR�6RXWK�:LOIRUG�6FKRRO7KH�FKHTXH�KDV�EHHQ�UDLVHG�DQG�VHQW�WR�WKH�VFKRRO�
���� 2SHQ�*DUGHQ�'D\$UUDQJHPHQWV�ZHUH�DJUHHG�EHWZHHQ�YDULRXV�FRPPLWWHH�PHPEHUV�IRU�WKH�SURYLVLRQ�RI�SXEOLFLW\��WDEOH�V��DQG�UHIUHVKPHQWV�

'%�UHSRUWHG� WKDW�-)�KDG�SDVVHG�RQ� WKH�QDPH�RI�D�YROXQWHHU�QHZVOHWWHU�GLVWULEXWRU� WR�-6&�DQG�WKDW�WKH�SULQWLQJ�KDG�EHHQ�FDUULHG�RXW�E\�-6&¶V�HPSOR\HUV�
'%� UHSRUWHG� WKDW� KH� KDG� VHFXUHG� WKH� VHUYLFHV� RI� 0LFN� 1HZHOO� �'LUHFWRU� RI� & ULFNHW��1RWWLQJKDPVKLUH�&RXQW\�&ULFNHW�&OXE��WR�GR�D�VKRUW�WDON�DQG�WKRVH�RI�'RPLQLF�+HDOH�WR�GUDZ�WKH�UDIIOH�

���� &\FOLQJ�RQ�WKH�%HH�%DQN�)RRWSDWK%&�WR�FRQWLQXH�PRQLWRULQJ�DQG�WR�UHSRUW�EDFN�WR�FRPPLWWHH�LI�QHFHVVDU\�
���� &\FOH�+LUH%&�ZDV�XQDEOH�WR�FRQILUP�ZKHWKHU�VXFK�D�EXVLQHVV�H[LVWHG�LQ�%HOO�/DQH�
���� %XV�7HUPLQXV&DUULHG�RYHU�WR�UHDUUDQJHG�PHHWLQJ�ZLWK�1(7� 56
���� &RPPXQLW\�$OORWPHQWV�$JHQGD�,WHP,QFOXGHG�DV�LWHP���EHORZ�
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$&7,21� 3ODQV�IRU�WKH�$QQXDO�*HQHUDO�0HHWLQJ
7ZR�FRQVWLWXWLRQDO�FKDQJHV�ZHUH�GLVFXVVHG�DQG�LW�ZDV�DJUHHG�WKDW�WKHVH�ZRXOG�EH�SXW�WR�WKH�$*0�± ILUVW��WKDW�FORVHG�FRPPLWWHH�PHHWLQJV�PD\�WDNH�SODFH�WR�SURJUHVV�WKH�EXVLQHVV�RI�WKH�*URXS�PRUH�TXLFNO\��2SHQ�PHHWLQJV�ZRXOG�WKHQ�EH�RQ�D�³VXUJHU\´�EDVLV��ZLWKRXW�DQ�DJHQGDEXW� SODQQHG� WR� KDYH� D� &RXQFLOORU� SUHVHQW�� 7KH� FKDQJH� ZRXOG� EH� SURSRVHG� E\� '%� DQG�VHFRQGHG�E\�56��7KH�VHFRQG�FKDQJH��WKDW�DOO�FKHTXH�VLJQDWRULHV�VKRXOG�EH�DJHG�VL[WHHQ�RU�RYHU��ZRXOG�EH�SXW�WR�WKH�$*0�LI�6$�FRQILUPHG�WKDW�WKLV�ZDV�D�EDQNLQJ�UHTXLUHPHQW�
7KH DJHQGD�ZDV�DJUHHG�E\�WKH�&RPPLWWHH�
,W�ZDV�DJUHHG� WKDW� GUDIW� FRSLHV� RI� WKH�$QQXDO�5HSRUW�DQG�$FFRXQWV�ZRXOG�EH�SODFHG� LQ� WKH�/LEUDU\�IRU�LQVSHFWLRQ�
'%�UHPLQGHG�FRPPLWWHH�PHPEHUV�WR�HQVXUH�WKDW� LI� WKH\�ZHUH�VWDQGLQJ�IRU�UH �HOHFWLRQ�DW�WKH�$*0�� WKH\�VKRXOG�HQVXUH� WKDW� WKHLU� IRUPV�DUH�HLWKHU�SDVVHG� WR�KLP�RU�EURXJKW�DORQJ� WR� WKH�PHHWLQJ�FRPSOHWHG�
$UUDQJHPHQWV�IRU�UHIUHVKPHQWV�ZHUH�DJUHHG�

'%

� 9LFH�&KDLUPDQ¶V�5HSRUW�± 8SGDWH�RQ�0HHWLQJ�ZLWK�1(756�UHSRUWHG�WKDW�WKH�PHHWLQJ�KDG�EHHQ�FDQFHOOHG DJDLQ�E\�1(7�
� :LOIRUG�+RXVH�6SRUWV�*URXQG�'HYHORSPHQW'%�UHSRUWHG� WKDW� IROORZLQJ� WKH�DSSHDO�E\�'DYLG�:LOVRQ�+RPHV�DJDLQVW� WKH�WLPH�EHLQJ�WDNHQ�E\� WKH�&LW\�&RXQFLO�RYHU� WKHLU�SODQQLQJ�DSSOLFDWLRQ�� WKDW�DSSHDO�ZDV�VXEVHTXHQWO\�ZLWKGUDZQ�DQG�WKH�&RXQFLO YLHZHG�WKH�DSSOLFDWLRQ�DV�KDYLQJ�EHHQ�ZLWKGUDZQ�DOVR��7KH\�ZHUH�H[SHFWLQJ�D�VXEVHTXHQW�DSSOLFDWLRQ�WR�EH�PDGH�

'%�VXJJHVWHG� WKDW� WKH�&RPPXQLW\�*URXS�VKRXOG�PDNH�DQ�RIIHU� WR�'DYLG�:LOVRQ�+RPHV� WR�SURYLGH� ³ORFDO� NQRZOHGJH´� WKDW� PLJKW� KHOS� ZLWK� WKH� DSSOLFDW LRQ�� DOWKRXJK� QRW� JXDUDQWHHLQJ�XQTXDOLILHG� VXSSRUW� DW� WKLV� VWDJH�� &RPPLWWHH� DJUHHG� WKDW� '%� VKRXOG�ZULWH� WR� 'DYLG�:LOVRQ�+RPHV�
'%

� &RPPXQLW\�$OORWPHQWV56�GHVFULEHG�KLV�LGHDV�IRU�D�&RPPXQLW\�$OORWPHQW��VLWHG�RQ�WKH�VLWH�RI�*OHEH�DOORWPHQWV�ZLWK�D�JUHHQ�DUHD��SODQWLQJ��SOD\�HTXLSPHQW��IRU�H[DPSOH�
,Q�SULQFLSOH��WKH�&RPPLWWHH�DJUHHG�WKDW�WKLV�ZDV�D�JRRG�SRVVLELOLW\�IRU�D�IXQGUDLVLQJ�H[HUFLVH�LQ� �������� DQG� KH� DJUHHG� WR� LQYHVWLJDWH� IXUWKHU�� LQFOXGLQJ� FRQVXOWLQJ� 5XVKFOLIIH� %RURXJK�&RXQFLO�DV�WR�ZKHWKHU�WKH�*URXS�ZRXOG�EH�DOORZHG�WR�XVH�DQ�DOORWPHQW�LQ�WKLV�ZD\�

56
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$&7,21� $Q\�2WKHU�%XVLQHVV
%6&�DGYLVHG�WKDW�0DUWLQ�3DUNHU�DW�WKH�&LW\�&RXQFLO�VKRXOG�EH�LQIRUPHG�WKDW�56�ZDV�QRZ�WKH�UHSUHVHQWDWLYH�IRU�:LOIRUG�&RPPXQLW\�*URXS�RQ�WKH�$UHD�&RPPLWWHH�
56�VDLG�WKDW�KH�ZRXOG�DWWHQG�WKH�QH[W�$UHD�&RPPLWWHH�RQ�� WK -XO\������
7ZR�UHVLGHQWV�RI�&ULEE�&ORVH�KDYH�H[SUHVVHG�FRQFHUQ�RYHU�WKH�VWDWH�RI���&ULEE�&ORVH��7KH\�VWDWHG� WKDW� WKH� SURSHUW\� KDG� EHHQ XQRFFXSLHG� IRU� IRXU� \HDUV� DQG� KDG� QRW� EHHQ� SURSHUO\�PDLQWDLQHG� IRU ORQJHU�� 7KHUH� ZDV� D� GHUHOLFW� YHKLFOH� LQ� WKH� GULYHZD\� DQG� WKHUH� KDG� EHHQ� D�VLJKWLQJ�RI�D� UDW�QHDUE\��%6&�DGYLVHG�WKDW�VLQFH�WKH�SURSHUW\�ZDV�SULYDWHO\�RZQHG��XQOHVV�D�FULPH�ZDV�EHLQJ�FRPPLWWHG��WKHUH�ZDV�OLWWOH�WKDW�WKH\�FRXOG�GR��DQG�ZRXOG�PDNH�D�FRPSXOVR U\�SXUFKDVH�RQO\� LQ�H[FHSWLRQDO� FLUFXPVWDQFHV��)ROORZLQJ�GLVFXVVLRQV�ZLWK� WKH�&RPPLWWHH�DQG�WKH� &RXQFLOORU�� WKH� UHVLGHQWV� DJUHHG� WR� PRQLWRU� IRU� UDWV�� DQG� LI� WKH\� DSSHDUHG� IURP� WKH�SURSHUW\� LQ�TXHVWLRQ�� WKH\�ZRXOG�FRQWDFW� WKH�(QYLURQPHQWDO�6HUYLFHV�GHSDUWPH QW�DW� WKH�&LW\�&RXQFLO�� 56� DJUHHG� WR� ZULWH� WR� WKH� RZQHU� DVNLQJ� DERXW� KLV� LQWHQWLRQV� IRU� WKH� SURSHUW\� DQG�UHSRUW�EDFN�WR�WKH�6HSWHPEHU�FRPPLWWHH�PHHWLQJ�
&RPPLWWHH�DJUHHG�WKDW�IXWXUH�PHHWLQJV�ZRXOG�GLVFXVV�SUH �QRWLILHG�DJHQGD�LWHPV�RQO\�XQOHVV�WKHUH� ZHUH� DQ\� XUJHQW� LWHPV� WKDW� UHTXLUHG� GLVFXVVLRQ� EHIRUH� WKH� VXEVHTXHQW� PHHWLQJ��7KHUHIRUH��³$Q\�2WKHU�%XVLQHVV´�ZLOO�QR�ORQJHU�EH�LQFOXGHG�LQ�WKH�FRPPLWWHH�DJHQGD�
7KH�PHHWLQJ�FORVHG�DW������SP
6LJQHG««'DYLG�%RXOWRQ
'DWHG�««��WK 6HSWHPEHU�����

'%
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